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COMMIS 

KRISTIN K. MAYES, 
GARY PIERCE 
PAUL NEWMAN 
SANDRA D. KENNEDY 
BOB STUMP 

[N THE MATTER OF THE APPLICATION OF 
SOUTHWEST TRANSMISSION COOPERATIVE, 
-33KEEW 
AND SECURE LIENS IN ITS PROPERTY TO 
FINANCE ITS 2009-2010 CONSTRUCTION 
WORK PLAN 

E-041 OOA-09-0250 

Docket No. E-04100A-09- 

APPLICATION 

Pursuant to A.R.S. 5 40-301, et seq., Southwest Transmission Cooperative, Inc. 

(“SWTC” or the “Cooperative”) in support of its Application states as follows: 

1. SWTC is an Arizona non-profit electric transmission cooperative which supplies 

the transmission service needs of its Class A and Class B members. 

2. The Cooperative’s Board of Directors is comprised of representatives of its 

members. Attached hereto as Exhibit A is a Board resolution approving the financing requested 

in this Application. This Board financing authorization is for a slightly larger borrowing amount 

than requested in this Application because of some project changes which have occurred since 

the Board resolution was passed. 

3. SWTC has developed its Construction Work Plan for 2009-2010 (the “CWP”). 

The CWP identifies necessary improvements, upgrades and replacements to its transmission 

system which are anticipated to be required in the near future. Attached hereto as Exhibit B is a 

schedule providing additional detail on the facilities which currently comprise the CWP. 
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4. The far right-hand column of Exhibit B also displays information concerning five 

CWP projects which are direct assignment facilities (or DAFs) in which the SWTC Class A 

member hears a portion of the Cooperative's principal and interest repayment responsibility. As 

the DAF column indicates, approximately $1 1.7 million, or about 24%, of the total borrowings 

associated with this Application are DAF projects. 

5. By this Application, SWTC seeks Commission approval to obtain both interim 

available in the near future, SWTC asks that the Commission authorize it (a) to secure interim 

CWP financing in an amount not to exceed $54.940 million from the National Rural Utilities 

Cooperative Finance Corporation ("CFC") and (b) to secure a permanent loan in an amount not 

to exceed $48.072 million from the Rural Utilities Service/Federal Financing Bank long-term 

loan program, when available, to repay and replace the CFC interim financing. 

6. The Cooperative also requests that the Commission again authorize SWTC to 

change the specific facilities to be financed in the CWP without the necessity of filing an 

Amended Application so long as the total amount financed does not exceed $48.072 million for 

permanent financing or $54.940 million for interim financing. 

7. This CWP revision procedure was approved for SWTC in financing Decision 

No. 69239 (p. 10, the Fourth and Fifth Ordering Paragraphs). It has been successfully used by 

SWTC and Staff on two occasions to change specific CWP projects without the time and 

resource involved in a formal amendment process. The process, however, still affords the 

Commission a review opportunity as to changes in the projects comprising the CWP. 
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WHEREFORE, having fully stated its Application, SWTC requests that the Commission 

nter its Order: 

A. Authorizing SWTC to secure interim financing in an amount not to exceed 

54.940 million from the CFC to finance its 2009-2010 Construction Work Plan, as the same 

lay be amended; 

B. Authorizing SWTC to secure a permanent long-term loan from the Rural Utilities 

Vork Plan, as the same may be amended, in an amount not to exceed $48,072 million to replace 

ie interim financing; 

C. Authorizing SWTC to change the specific facilities to be financed in the CWP as 

escribed in paragraphs 6 and 7 and as previously authorized in Decision No. 69239; 

D. Authorizing SWTC to grant liens in its property as required in order to secure the 

Norrowings authorized; and 

E. Authorizing SWTC to engage in any transactions and execute any documents 

iecessary to effectuate the authorizations granted. 

RESPECTFULLY SUBMITTED this 20th day of May, 2009. 

GALLAGHER & KENNEDY, P.A. 

.- 

BY 
Michael M. Grant 
2575 East Camelback Road 
Phoenix, Arizona 85016-9225 
Attorneys for Southwest Transmission 

Cooperative, Inc. 
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Original and 13 copies filed this 
LOLh day of May, 2009, with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix. Arizona 85007 

Co ies of the foregoing delivered this 
20 day of May, 2009, to: 

Pedro Chaves 

Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Prem Bahl 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AriLona 85007 
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EXHIBIT A 



SOUTHWEST TIWNSMISSIOK COOPElUTIVE, INC. 

he following resolution was adopted at a rcgular meeting ofthe Board of Directors of Southwest 

'ransmission Cooperahve, Lnc (SWTC), held in Benson, Arizona on October 9,2007, 

R E S 0 L U 7 1 O N  

WHEREAS, the Managmtent ofSoufhuwesr Rummission Cooperative, Inc. (SFtTC) 
has recommended nnd thc Board oflllrectors has previotrsly approved SFTC'S 
2009-20I0 Constrir 

WHEREAS, Management recommends that ir is in the be>t interest of the 

Bank fFFB] loan; and 

WHEREAS. it hus been defcrrnrned that the aggregate loan amount for Badgct 
Pwpose Ptz project5 totals 348,567,000. nnd 

WHEREASf as req 
necessary approvu 
issuing or otherwise acquiring new long tetm debt: 

NOW, TEfEREFOREBEITRESOLVED, that the BoardofDisectors ofsouthwest 
Transmission Cooperative, Inc hereby ourhorizes Manugemcnt to j l e  u .financing 

the Rural Utilin'es Servicefor a gunranteed FederalFinancirrg Bunk 
ntof $48,587,000 for Budget Purpose #2 capiralprojects to be used 

ita1 facrlrfies us specijkd in the 2009-2010 Construction Fork 

d by Arizona siatutes, SWn. is 
in the Arizona Corporation Cam 

ired to obtain the 

BEITFURTHER RESOLVED, ihut the XUSguaranteed FFB loan shall bcur a 
m date lo cover a maxitnunr period of rhirty yeurs. such period ending on 
D r 31,2037; and 

BE IT FURTHER RESOLVED+ lhal the Board ofDirecto 
a Jinancmg apphcation with the Nat 

ce Corporation requesnng inlerini jnari 
mntodatron from RUS until permanent 

through ;he RCIS. and 

BE IT FURTHER RESQLVED. that tlic Board ef Ucrectoss hereby ailthorues 
Management toseekand orfienrrse obrain che necess rowlsfictm [he Arizona 

on Comrnisslvn IO C K ~ U I I - L .  addrtionul lo br in the aggregate 
nmounc of348 58i87.000 io.fand thc Coopcratzvc i 2009-2011) C P R  und 

I \svn u m s c a ~ i u t s u m m m  Ljae.+msl ooi UPJ S~pcm"be'26,2007 



t 

BE 1T FURTHER RESOLVER, thcrr h e  8oard of Dirccinrs of SIFTC hcrebv 
authorizes iss officers and the PI esidenr urd Ciirel Exccuni 
uecute und&ttest to al~necessurypapers, docrinrrnts, und 
loan applicanon. and 

BE ITFLXTHBR RESOLVED, rhut fhe Chuirman of the Board ofDiredors, an.y 
Coyorute Oficer and/or President atid ChieJ Escm 
uuflrorrzed on behavojSIVTC to: (1) executc rind dciive 
requests. matitri@ extension ekction notices. pr  
refinancing noirces, in theform of.such insimmem 
FER and (2) to speeifi informution and select rhe most 
repa.vment oprion os provided in suclz instrumem, and 

BE ITFURTHER RESOLCZD, tliul SWIC h e d y  authorizes the RUS 10 release 
 he uppmpriate Illformahon anddalu reluting to the application to the FFB and any 
srrpptcmental lenders us may be necessary in connection with ~lic exectition ofthe 
loan application or lite issuance ofdebt throt thc advance req~ests. maturzcy 
extensions, prepuyment undior reJinuneing noti 

RE IT FURTHER RESOLVED, /liar each 01- the fbllawing indivrdual.s who.?e 
signatures appcar bdow be and hereby, are authonzed to enter into and execute. 

Wrc. any such ugreenrents and/or amcndmenrs fo 
av or uppropriute lo g i w  effect to the purposes and 

Chairman John Ndssen 
"̂- 

President & CEO Donald W. Kimball 

ertitythat 1 am SecretaryiTreamrer of SWTC, and that the foregoing 

'tors at n regular meeting IS a true and correct copy ofthe Rarnlution adopted by the Board o f D  

held on October 9.2007. 



EXHIBIT B 



Southwest Transmission Cooperative, Inc. 
Financing Application 

2009-2010 Construction Work Plan 
AZ031-D-8 Loan Application 

Total Est. lor D- 
8 Loan 

7Joc App. A PF. Pmjcet Name Project No. 2009 2010 Financing 

Information Concerning 
DAFs 

System DAF 

800 Transmission Linen 
Central A2 Project (CAP) 115 kV Line 

800.1 Loop-In to Sandario CAPT.00887.011 
Central A 2  Project (CAP) to Vslends 115 

S640.000 

Sl,387,000 
$4,424,000 

$7,640,000 

800.2 kV Line 

800.3 

800.4 

900.1 New Tucson Substation 
7Wz m. 

900.3 Adonis Substation 
900.4 Saguaro Substation 

Saguaro to North Loop 115kV Line 

North Loop to Rattlesnake 115kV Line 
900 New Substations, Switching Slations 

1000 Linepod Station Changes 
Marnnn to Avrr Valley 115 kV Line 

1000.1 Upgrade 
1000.2 Rattlesnake SUbStstioo Upgrade 

1000.3 Sandario Substation Upgrade 

1000.4 Alirana ProJeet (CAP) Line 
1000.5 Sihuarits Relay Upgrade 

1000.6 Creenlee Relay Uprade 

1000.7 Sin Rafael 1x Monitor 
1000.8 Kartchner TX Monitor 
1000.9 Marana Technology [Jpgnde 
1000.10 Topeoek Security 

1101.1 
1101.2 Substation Neworking 

1101.3 Substation Networking 

1101.4 Benson Telephone System Upgrade 
1101.5 Benson Dispatch Consolc Upgrade 

1101.6 
1101.7 Sso Rafael Fiber Additions 
iin1.8 Kavtchner Fiber Additions 

New Valewia Switchyard For Central 

1101 Communications & SCADA 
Benson to Vail Miemwave Upgrade 

San Joayuin to Valencia OPGW 

1102 Line and Substation Ordinary Replacements 

$640,000 

$1,387,000 

$4,424,000 

$7,640,000 

CAPT.00604.011 

CAPT.00888.011 

CAPT.00000.011 

CAPT.00890.010 

CAPT.00989.010 
CAPT.00000.010 

CAPT.00893.010 
CAPT.OO895.010 
CAPT.00896.010 

CAPT.00604.010 
CAPT.00901.010 

CAPT.00902.010 
CAPT.00980.010 
CAPT.00990.010 
CAPT.OI100.010 
CAPT.01095010 

CAPT.MO3.010 
CAPT.00904.010 
CAPT.00905.010 
CAPT.00906.010 
CAPT.00907.010 
CAPT.00908.010 
CAPT.OllO1.010 
CAPT.01102.010 

$0 

$0 

$n 
SO 

$3,556,000 

3 . w w x -  
$3,472,000 

$0 

SO 

SO 
$231,000 

~450,noo 
$0 

$0 
$0 
SO 

$0 

$0 

$0 
$0 

$0 

$0 

SO 

$0 
$0 
$0 

$0 

$0 

SO 

1102.1 2009 Transmission RenWdWTQplaccments LINES09.010 

1102.2 2010 Transmission Renewalsmeplrcements LINES10.010 

1102.3 2009 Substation RenewslniRcplseements CAPT.01103.010 

53,716,000 
$1,900,000 
S1.388,OOO 

$640,000 

$1,387,000 
$0 

$0 

+ 
SO 

$1364.000 

$3,716,000 
$0 

$1,388,000 

S2,801,000 
$230,000 

$235,000 
S115,OOO 

$70,000 
$310,000 
$28,000 

$1,874.000 
S203,OOO 

$0 
$299,000 
$126,000 
$482,000 
$150,000 
$lSO,O00 

$450.000 

$0 

S150,000 

$3,716,000 
SI.900,OOO 
$1,157,000 

$0 

$0 
$4,424,000 

$7,640,000 

56,064,000 - 
$5,929,000 

$0 

SO 

$1,900,000 
SO 

so 
so 
SO 

$0 
$0 
$0 
$0 

$0 
$0 

$203,000 
$0 

$0 
$0 

$0 
$0 

$0 

$450,000 

SO 

$2,801,000 
$230,000 

s23s,oon 
$115,000 

$70,000 
$31o,nw 
$28,000 

$2,351,000 
$230,000 

$235,000 
$115,000 

s310,000 
$28.000 

$70,000 

S150.000 S1so,ooo1 $150,000 $0 

$1,874,000 
$203,000 
$203,000 
S299,OOO 
$126,000 
s482,noo 
$150,000 
$150,000 

$1,874,000 
S203,OOO 
$203,000 
$299,000 
$126,000 
$482,000 
$150,000 
s150,ooo 

Totals $16,068,000 $32,004,000 $48,072,000 536,349,000 $11,723,000 

S450,0001 $450,000 

S450,OOO $450,000 

$150,000 $150,000 

1102.4 2010 Substation RenrwalriReplaerments CAPT.01104.010 SO 


